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GRANDMA CAN EARN $11.92 AN HOUR
or Never Underestimate the Power of a Woman

By MARIANNA BROWN, Louisville Chapter ASWA
Statistics have awakened mankind to the
economic and physical powers of women. It
has been proven that women own 70 percent
of the wealth of the United States and have
a life expectancy longer than men. Now it
is discovered that a woman, 65 years of age,
can earn $11.92 an hour. Her employment,
despite age, is in demand! She offers ex
perience with her services, and knowledge.
No one knows the details of baby sitting
better than a grandmother!
The law states that a baby sitter for
anyone except spouse and offspring, who
works 67 hours a quarter at 75 cents an hour
for six quarters, is eligible for Social Se
curity. Grandma is no ordinary Grandma,
she knows the Social Security law.
Grandma began baby sitting for the
couple next door. She charged 75 cents an
hour and sat about 22% hours a month, or
the minimum 67 hours per quarter as re
quired under the law. She received $50.25
a quarter. After 1½ years, with a total
wage of $301.50 and at the age of 67 years,
she filed for Social Security. She is now en
titled to receive $25.00 a month a long as
she lives. The tax paid to Uncle Sam
amounted to only $9.05 ($301.50 x 3%).

The value of her right to the $25.00 a
month income the rest of her life according
to insurance company refund annuity rates
is $4,500.00. In other words, to receive a
$25.00 a month income from an insurance
company she would have to pay a premium
of $4,500.00, but by baby sitting for a few
hours each week during a period of 1½
years she is receiving the same income from
the government as the result of the payment
of a premium of $9.05. Grandma then re
covers her investment (½ of $9.05) in taxfree income more than 60 times each year
—and for life.
What is Grandma’s compensation for
tending the neighbor’s children? Grandma
earned the total amount of $4,801.50
($301.50 plus $4,500.00). This amount
divided by her total number of working
hours, 402 hours (67 hours x 6 quarters),
gives her an average wage of $11.92 an
hour Grandma, by working about 5 hours
and 15 minutes a week for 1½ years at 75
cents an hour, actually was receiving
$301.50 in cash during the period and sav
ing $4,500.00 for her old age to be received
in monthly cash installments of $25.00 her
remaining life. Never underestimate the
power of a woman!
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ernment bonds are now at 99 and govern
ment insured mortgages are selling at
about par. Money is loosening up and it
appears as though the available supply
will be more adequate during 1954.
From these facts, I believe it is obvious
that a commercial bank cannot tie itself
up in too many long term mortgage loans
since it must always be in a position to
meet the demands of depositors and com
mercial borrowers. Liquidity is all im
portant.
You women, as accountants, undoubtedly
are asked for financial advice from your
clients at various times. I would like to
suggest something to you that comes to
my mind from a recent experience we had
at our bank. The owner and operator of a
small manufacturing company applied to

they could not sell the older mortgages
without taking a serious loss.
It is evident that government bonds and
government insured mortgages are not as
liquid at times as one would expect. The
government had to raise the interest rate
on new issues of long term bonds from
2½ to 3¼%. Interest rates on GI’s were
increased from 4 to 4½%, on FHA loans
from 4¼ to 4½% and rates on prime con
ventional mortgage loans in our area went
from 4½% to 5%. This did not correct
the situation, because, in order to make
new loans, the lender would have to sell
the older loans or government bonds at a
loss. Mortgage money remained tight
through most of 1953. The Federal Re
serve Bank resumed purchasing govern
ment bonds late in 1953. Long term gov
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